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Efficiency Means

VedoGreen has
recently realized an
in-depth survey on
the smart energy
industry, the sector,
that, thanks to new
energy efficiency
solutions, will achieve
the strongest growth
rate among the green

industry

by Pier Paolo Albricci

Energy efficiency

technologies are the ones

that can generate the
greatest return in the very next
future," is the conclusion of a
recent report “Green Economy
on capital markets,” produced
by VedoGreen, a company
specialized in finance for listed
and private green enterprises.
VedoGreen monitored the
green companies listed on
the main European stock
exchange market and scouted
in its database of about
3,000 private Italian green
companies. The methodology
identified 10 sectors of the
Italian Green Economy,
agribusiness, ecobuilding,
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eco-mobility, environmental
services, green chemistry,
lighting solutions, smart

‘energy, waste management,

water, air & noise treatment,
white biotech. Comparing the
enterprises of these sectors,
the analysts found out that the
smart energy industry, thanks
to energy efficiency solutions,
will have the strongest growth
rate among all the others, as
Anna Lambiase, founder and
CEO of VedoGreeen explains
to Lombard in the following
interview. Moreover she
selected some companies
(featured on the next pages)
of very different size, both
listed and private, which
combine strong market
position, business ideas and
technological issues. And a
couple of start-ups too.

Lombard: Why do you see
smart energy a defining
industry for Italy's future
development?

Lambiase: Italy is the country
where the energy cost is the
second cost for enterprises
after the labor one, and now
it is facing a double challenge:
on one hand reducing energy
cost in compliance with
environmental restrictions, in
order to strengthen companies'
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competitiveness, and on the
other, investing in new energy
in order to support Italian best-
in-class energy enterprises.

L. Where the investments
enough in the last period?

L. With 92 TWh of gross
renewable energy produced in
2012, +11% vs 2011, Italy is 3rd
in the EU-15, after Germany and
Sweden, but before Spain. The
most important contribution

to this results comes from PV,
which went from 10.8 TWh

in 2011 to 18.9 TWh in 2012,
wind and bioenergy. Since 2000
renewable energy production
has been increasing its weight
on total energy production in
all EU 15 countries, excluding
Austria and Luxembourg.
Denmark recorded the highest
growth (+32%) but Italy has
grown from 18% to 31% in terms
of percentage of renewable
energy source on total
electricity.

L. What does the situation

lok like in terms at the
consumptions?

L. Actually the final gross
energy consumption is around
127.5 Mtoe (millions of tonnes
oil equivalent), of which
heating, energy use for heating
and cooling, accounts for 45%,

transport consumption for
32% and electricity for 23%.
Looking at final gross energy
consumption per sector,
transports have the highest
energy consumption share
(32%), while industrial use of
energy accounts for 26% and
residential sector for 23%.
Public Administration energy
consumption accounts only
for 2-3%. However, according
forecasts for 2016 and 2020, the
highest potential contribution
to final gross energy
consumption reduction comes
from the residential sector and
transports.

L. In this scenario, why do
you see énergy efficiency
technologies as the most

interesting to invest in?

L. Many operators are

looking with strong interest

at the positive results that
investments in smart city, smart
grid and energy storage will
generate. The reason behind is
he great potential of technology
integration: in fact smart grids
possess demand response
capacity to help balance
electrical consumption with
supply, as well as the potential
to integrate new technologies
to enable energy storage
devices and the large-scale use
of electric vehicles.

L. How would you define the
main characteristics of the
smart energy industry?

L. Smart Energy is a wide

Anna Lambiase
founded VedoGreen in
2011 as part of the IR
Top Group, focalized
on investor relations.
The mission is to help
companies operating in
the green industry raise
capital for growth,

to communicate

with investors and
shareholders, to reach
the right position in the
capital markets, with
the aim of reinforcing
their business structure
and catching up with
the growth rate of

the green sector.
VedoGreen operates
through three
divisions: the Financial
Advisory department,
the green economy
database scouting
department and the
network organization
department. Moreover,
VedoGreen realized
the first report
focusing on the "Green
Economy in capital
markets"

sector integrating a large
number of goals: environmental
protection and decarbonization
of the economy, industrial
development and technological
innovation, price sustainability
and resource rationalization,
energy efficiency and
renewables and security and
energy independence.

L. So, what is the best way

to look into and compare the
performance?

L. We have to look at the
companies that operate in
renewable energy production
(pv, wind, hydroelectric,
bioenergy, cogeneration),
technologies for energy
efficiency, such as smart
metering, smart grid, energy
storage, technologies for smart
cities and energy transmission
systems.

L. What are the organizational
and financial characteristics of
the companies operating within
the industry?

L. According to our database,
the industry average sales in
2012 are €333 mn, while the
average EBITDA margin was
20%, although growth was only
1% y/y. VedoGreen scouted out
the 31 top companies of the
sector: 16 of them recorded
more than €100 mn in sales, and
17 had a profitability (EBITDA
% range) that exceeded 10%.

L. In what way does this market
appeal to foreign investors?

L. From January to July, this
year, listed green industries
collected €74 mn through 18
IPOs. 36 foreign investors,
funds and banks, invested

in a market that has a total
capitalization of €1.5 bn., and
interest is growing rapidly. @®
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Sector
Renewable energy

sja Ambiente is an
international group that
operates in China (where it

has one plant), Brazil (three plants)
and Italy (53 plants). It designs, builds
and runs state-of-the-art renewable
energy power stations. The company
was founded in 1995 by its current
chairman Agostino Re Rebaudengo
and in just under 20 years it has
become a leading producer of
electricity from all renewable sources
(biogas, biomass, solar and wind). It
has a turnover of approximately €67
mn and EBITDA of €20 mn in 2013
from its output of 523,409 MWh

of green energy, which amounts to

Financial hiﬁhlights (€ mn) in 2012 ...

EBITDA
72 27

EBITDA %

37.5 unquoted

846,691 barrels of oil
equivalent. Around two
years ago, Asja moved
into the world of energy
efficiency through

the newly launched
asjaGen and embarked
on a new venture:
manufacturing and
selling high-efficiency
micro-CHP units. In July

2014, a new production Agostino Re Rebaudengo,
plant spanning roughly  chairman of Asja’Ambiente

2,000 m2 was opened

next to the company’s headquarters
in Rivoli, near Turin to produce those
micro-generators. “Between 2008
and 2013, the cost of photovoltaic
systems has been reduced by

72% in ltaly,” argued Agostino Re
Redbaudengo, who is also chairman

of AssoRinnovabili,
the association of
producers, industry
and services in
renewables. “Although
the public incentives
were perhaps

overly generous,

we outperformed
Germany, which

in 2012 provided
incentives to
renewable sources
amounting to €162
($208) per megawatt hour, compared
with Italy's €153 per megawatt
hour.” “Several studies have shown,
moreover, that Italian incentives have
produced a largely positive balance
between costs and benefits,” he
concluded.

... and in 2013
EBITDA EBITDA %
67 20

29.8

Sector
Power transmission

t is one of Italy's leading
. producers and distributors

of power transmission and
control equipment, engaged in the
manufacturing and development
of electromechanical components
and devices for wind turbines,
gearmotors, drive systems,
planetary gearboxes, electric
motors, servomotors, regenerative
inverters and photovoltaic inverters.
Its solutions are used in a vast
range of applications all over the
world. From the smallest systems
to 7 MW giants, one wind turbine
out of every four in the world is
moved by technology developed

evenu
evenues

6138 534

Financial highlights (€ mn) in 2012...

87 unquoted

Sonia Bonfiglioli, chairman and CEO

by Bonfiglioli, an Emilian company
which boasts more than 60 years of
experience and reached a turnover
of €613.8 mn in 2013 (with

...and in 2013

613.8 53.4

in the core of wind turbines

EBITDA of €53.4 mn) showing an
impressive growth in the last four
years. In 2009 the turnover was at
€399 mn with an EBITDA at €9.1
mn. The company started investing
directly in the wind sector in 1986,
with the design and production

of complete solutions for large
inland and offshore systems. The
same technology — as developed by
Bonfiglioli Vectron — has allowed
the company to establish itself as

a maker of products used in the
creation of electronic solutions

for the control and conversion

of electric power also in the
photovoltaic energy industry. It
specializes in large, wide-scale
plants with more than 2 GW
installed worldwide and Germany is
one of its main markets.
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CEO of Ducati, whose daughter
Federica is the Minister of Economic
Development. Ducati’s “Duck”
electric vehicles were at the center
of controversy because they will
benefit from green incentives that
have been introduced by none
other than the minister headed by
Federica. “I believe that we will be
able to achieve our growth targets
organically, but being in the stock
exchange would unquestionably
allow us to seize opportunities
that we would be unable to take
on our own.” Exports account

for approximately 50% of the
company’s business, but this figure

electric network systems, railway

Sector 4 ;\i signaling systems, ticket issuing,

Sustainable mobility and transport automation
systems. Having posted a
ucati Energia is turnover of €100 mn and
D engaged in the EBITDA of €15 mn in 2013,
manufacturing the goal is to take turnover
and development of to €120 mn by the end of
electromechanical 2014, while the target in
components and
devices. The firm's
products include

the three-year plan is to
capacitors, power factor

reach €200 mn. “We
are going down this

correction and power

electronics, wind

path to see whether
we are suited to the

power generators,

alternators and

stock market and whether
the stock market is suited to
us,” explained Guidalberto

ignition Guidi, chairman and would stand at 90% if it were not for
systems, electrical three public clients (Enel, Terna and
vehicles and Guidalberto Guidi, chairman Ferrovie) responsible for practically

charging stations, and CEO of Ducati Energja all of its domestic business.

(€ mn) in 2013... ...and in 2014e

CEBITDA  EBITDA %
15 15.3

Financial highligts

unquoted 120 20
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Driving automation in hi

Elemaster .
has a portfolio of 200

customers iin 11 highly
technological industrial
sectors. Through its
evolution Elemaster
Group has always
expanded the number of
sectors and niche markets
in which it operates: from
traditional segments such
as Industrial Automation
and Telecommunication,
Elemaster Group has
penetrated into high-
tech niches such as Aerospace and
Biomedical, Energy storage and
Railways. The diversification of

the business portfolio has allowed
Elemaster Group to absorb market
fluctuations in the sectors most
affected by the economic crisis.

in India with the same
Sector ; partner and in China
Smart grid with an Italian company

(OMP). All the new
lemaster Group stands out foreign branches are joint
E in the competitive scenario ventures in order to lower
as a company specialized in the risk of the startups
designing and developing electronic and share knowhow and
technologies, for command, sales network with local
control and regulation equipment partners. In February
by designing, engineering and of last year a minority
manufacturing services (ODM/ interest in the group
EMS), integrated with the creation was sold to the private
of custom components and PCB equity fun Idea Capital,
manufacturing. Founded in 1978 which is specialized in high-
by Gabriele Cogliati, who is the
chairman and CEO of the group,

tech investments. Elemaster’s
headquarters are in Lomagna (LC),
Elemaster began developing its
international activity in the USA

close to Milan and it currently
with the support of an Indian

manages 3 plants in Italy and one
partner (Sienna Corporation),
... and in 2013

in Bizerte (Eleonetech) with a
Financial highlights (€ mn) in 2012...
-mﬁ EBITDA | EBITDA % Mkt Ca EBITDA EBITDA %
- na na . 12 10

Gabriele Cogliati,
founder and CEO

Tunisian partner. The group today
120 unquoted 123

« L O M B A R D 5]













